 By Stewart Bailey
     Nov. 10 (Bloomberg) -- Freeport-McMoRan Copper & Gold Inc.,
 the world's largest molybdenum producer, will reduce output of
 the metal from its Henderson mine and delay restarting its
 Climax project after a ``sudden and sharp'' decline in prices.
     Annual molybdenum production at Henderson, near Empire,
 Colorado, will be cut by 25 percent, or 10 million pounds,
 Phoenix-based Freeport said today in a statement. The $500
 million Climax project, near Leadville, Colorado, was to be
 completed in 2010, creating a mine with annual capacity of 30
 million pounds, the company said.
     ``We're responding aggressively to the current market
 conditions which have weakened dramatically in recent weeks,''
 Chief Executive Officer Richard Adkerson said in the statement.
     Freeport has reduced copper production and deferred
 projects in response to plummeting prices. The credit crisis and
 a slowing global economy are damping demand for other metals,
 prompting additional delays in spending and limits on new
 supplies.
     Freeport rose 63 cents, or 2.3 percent, to $27.70 as of
 11:49 a.m. in New York Stock Exchange trading. The stock dropped
 74 percent this year through Nov. 7.
     Molybdenum plunged $21.38, or 63 percent, to $12.38 a pound
 on Nov. 7 and has remained at that price, according to Metal
 Bulletin. Last year, Freeport sold 69 million pounds of the
 metal, which is used in pipelines, chemical plants and oil-
 exploration equipment.
     Freeport said it also may include reduce output of
 molybdenum byproducts at other mines.

                          Thompson Creek

     Thompson Creek Metals Co., the world's fifth-largest
 molybdenum producer, said in August it would delay development
 of its Davidson mine in British Columbia, which was to yield as
 much as 5 million pounds of the metal annually over a decade.
 The mine was slated to start production in 2010 if a permit was
 received this year, the company said Aug. 8.
     Traders that use debt to finance molybdenum inventories may
 be deciding not to hold the metal under current market
 conditions, John Tumazos, founder of Very Independent Research
 in Holmdel, New Jersey, said in a telephone interview.
     ``The credit crunch has disrupted the trading community,''
 Tumazos said. ``The wisdom of what Freeport did is that it could
 trigger a short squeeze, where traders go from liquidating their
 positions to worrying about whether or not they'll get'' the
 metal.

 For Related News:
 Stories about Freeport: FCX US <Equity> CN <GO>
 Top metal news: METT <GO>
 Stories about the credit crisis: NI CRUNCH <GO>

 --Editors: Kevin Orland, Patrick McKiernan.

 To contact the reporter on this story:
 Stewart Bailey in New York at +1-212-617-8956 or
 sbailey7@bloomberg.net.

 To contact the editor responsible for this story:
 Kevin Orland at +1-312-443-5946 or korland@bloomberg.net.



